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 NSE Share sale oversubscribed 663 pct
 NSE climbs to six-year high in rush for blue chips 
 Umeme raises dividend pay despite 20 pct drop in profit
 Coca cola to invest USD 5bn in Africa
 British insurance firm buys Blue Shield arm Assurance
 Gas discoveries fuel investments in East Africa
 Tullow plans more drilling after new discoveries
 Camac completes USD 270m placement and receives exploration clearance
 Uganda: Review of mining laws begins
 Tanzania readies Rules to open stock market to foreigners 
 Rwanda sees lower yields in biggest sale of 5-yr bonds

NSEASI Index (KE) 136.65 151.69 157.94 4.1% 15.6%

FTSE NSE Kenya 25 174.27 200.51 206.79 3.1% 18.7%

DARSDSEI (TZ) 1,866.57 2,353.06 2,404.32 2.2% 28.8%

UGSINDX 1,522.46 1,748.42 1,760.38 0.7% 15.6%

NGSEINDX 41,329.19 42,097.49 41,532.33 -1.3% 0.5%

EGX 30 6,782.84 8,826.28 9,446.83 7.0% 39.3%

JALSH (SA) 46,256.23 51,396.07 50,959.02 -0.9% 10.2%

S&P 500 1,848.36 1,930.67 2,003.37 3.8% 8.4%

FTSE 100 6,749.09 6,730.11 6,819.75 1.3% 1.0%

Equity Index 2/01/2014 1/08/2014 31/08/2014 % Ch. m/m % Ch. YTD

KES / USD 86.45 87.85 88.50 0.7% 2.4%

TZS / USD 1,585.49 1,658.48 1,665.47 0.4% 5.0%

UGX / USD 2,524.93 2,620.00 2,609.94 -0.4% 3.4%

ETB / USD 19.15 19.77 19.87 0.5% 3.8%

ZAR / USD 10.49 10.70 10.66 -0.4% 1.6%

NGN / USD 159.95 161.89 162.26 0.2% 1.4%

EGP / USD 6.95 7.15 7.15 0.0% 2.9%

GBP/USD 0.60 0.59 1.66 180.4% 175.2%

EUR / USD 0.73 0.75 0.76 1.9% 4.9%

Currency 2/01/2014 1/08/2014 31/08/2014 % Ch. m/m % Ch. YTD
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The East African region in the month of August witnessed increased activity in the oil and gas sector with Tullow Oil announcing a discovery
of oil at the Etom 1 exploration well in Kenya while CAMAC Energy was granted clearance for oil exploration on Block L1B onshore Kenya and
partly offshore Kenya. BG Group announced encouraging results from its latest test drill offshore Tanzania increasing chances to develop an
onshore liquefied natural gas (LNG) project in the country even as the estimate of Uganda’s petroleum resource base almost doubled with an
additional three billion barrels in the Albertine region.

In mining, a Canadian mining company, Montero Mining and Exploration Ltd has acquired a 51% interest in the Moyale Graphite project in
southern Ethiopia which was previously wholly controlled by Hulager General Import and Export plc.

In private equity 2 investment deals were announced in the pharmaceutical and meat processing sectors in Kenya and a secondary buyout in
the healthcare sector in Uganda. In M&A we saw 3 deals in the telecoms, media services and insurance sectors while 1 farm-out was
announced in the mining sector (see Deals on p5). The landmark deal this month was the acquisition of Shield Assurance by UK insurance
giant Prudential Plc. No doubt this will cause a bit of a shake-up in the industry and we expect to see further investment and consolidation.

The month of August witnessed the NASI sustain gains, edging further up by 4.1% to 157.94 points (+15.6% YTD). Rebounding from net
foreign outflows recorded in the previous month (USD 2.76m), net foreign inflows stood at USD 37.5m with KCB Bank (+21.7% YTD) being the
most purchased stock (USD 24.6m) while commercial service counters Kenya Airways (-23.4% YTD) and Uchumi Supermarkets (-36.0% YTD)
were the most sold (USD 1.4m) by foreign investors. Equity turnover for the month stood at USD 178.31m (previous month 172.86m). The
month also saw the successful close of a number of fundraises by listed firms, starting off by the 4.4x oversubscribed DTB rights issue( KES
3.6bn target), the 2.2x oversubscribed NIC bond (KES 3.0bn) and lastly, following its 7.1x oversubscribed Initial public offer (KES 0.6bn) the
NSE made its debut onto the Main Investment market segment on the 9th of September 2014.

Edward Burbidge, CFA
Chief Executive Officer, & BC Newsletter Team
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PART II: MONTHLY COMMENTARY

OTHER KEY MARKET INDICATORS

We detect some early stage IPO ‘fever' building after a very successful Initial Public Offer by the Nairobi Securities Exchange
(itself) this month, please see our analysis below. This follows a successful IPO of Swala Energy in TZ earlier in the year.
Investors have been reminded that IPOs are an opportunity for companies to share a little upside with incoming shareholders
in the long-term interests of all shareholders. We are advising on 2 listings scheduled for Q4 this year, and have a fast
developing pipeline for 2015, and we do not intend to cure the fever.

Gold 1,201.50 1,295.00 1,285.75 -0.7% 7.0%

Oi l 98.44 98.23 97.86 -0.4% -0.6%

Si lver 1,950.00 2,069.00 1,947.00 -5.9% -0.2%

Copper 7,394.25 7,135.00 6,994.00 -2.0% -5.4%

Commodity 2/01/2014 1/08/2014 31/08/2014 % Ch. m/m % Ch. YTD

Interest Rates

Inflation and GDP growth 

Key Global Commodity Performance

Other Key Events

 Weetabix to double Nairobi capacity 
 CIC Insurance says H1 profit up 67 pct as premiums rise
 Britam half year profit leap 31 pct
 Micro-lender K-Rep Bank records 99 pct profit rise to KES 120m 
 Mwangi named Old Mutual chief executive 
 Five Hotel chains eye Nairobi as demand for rooms increases 

2014 2015 2014 2015

Kenya 6.6% 5.5% 6.3% 6.3%

Uganda 6.3% 6.3% 6.4% 6.8%

Tanzania 5.2% 5.0% 7.2% 7.0%

Rwanda 4.1% 4.8% 7.5% 7.5%

Burundi 5.9% 6.0% 4.7% 4.8%

Ethiopia 6.2% 7.8% 7.5% 7.5%

 Source: IMF, World Economic Outlook

Country
Projected Inflation Rates Projected GDP Growth

Country/Region Current Base Rate Previous Base Rate

Central Bank of Kenya (Kenya) 8.50 % 8.50 %

Bank of Uganda (Uganda) 11.00 % 11.00 %

Bank of Tanzania (Tanzania) 7.58 % 7.58 %

South African Reserve Bank (RSA) 5.75 % 5.75 %

Central Bank of Nigeria (Nigeria) 12.00 % 12.00 %

Central Bank of Egypt (Egypt) 9.25 % 9.25 %

Bank of England (UK) 0.50 % 0.50 %

Federal Reserve Bank (USA) 0%-0.25% 0%-0.25%

European Central Bank (EU) 0.05 % 0.15 %



The private bank for jazz
Proud sponsors of the EFG London Jazz Festival.
Festival dates: Friday 14 – Sunday 23 November 2014.

Artists (clockwise from top left): Courtney Pine; Jane Monheit (photo: Timothy Saccenti);  

Zara McFarlane (photo: Roger Thomas); Andy Sheppard (photo: Andy Sheppard).

EFG is the marketing name for EFG International and its subsidiaries. EFG International’s global private banking network includes offices in Zurich, Geneva, London, 

Channel Islands, Luxembourg, Monaco, Madrid, Hong Kong, Singapore, Shanghai, Taipei, Miami, Nassau, Bogotá and Montevideo. www.efginternational.com

Photos: Pierrick Contin / Paul Wyeth / Lloyd Images

Practitioners of the craft of private banking
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1Based on deals as calculated by Burbidge Capital
2The top six sectors which recorded the highest number of deals

Source: Burbidge Capital Research 

PART III: DEAL STATISTICS  
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Date Buyer Seller Investment size Sector

Investment 

type Country Synopsis

12th August 2014 Ringier AG ZoomTanzania.com Media services M&A Tanzania Swiss-based integrated media company Ringier AG announced the 

acquisition of majority stake in Tanzania’s largest classifieds 

platform ZoomTanzania.com to expand Ringier’s market presence 

to five countries in Africa. Ringier has acquired a 51% stake in the 

company, which will be integrated into Ringier Africa AG. The 

expansion dovetails with Ringier’s strategy to create a portfolio of 

market-leading classifieds platforms across Africa.

18th August 2014 Rand Merchant 

Bank

Mohamed 

Enterprises 

Tanzania Limited

USD 200 million Manufacturing Loan Tanzania A consortium of leading global banks led by Rand Merchant Bank 

has endorsed a 200 million US dollars loan to Mohamed Enterprises 

Tanzania Limited (MeTL) to enable the local company diversify its 

commodity business. The money will further assist MeTL expand 

its manufacturing activities.

21st August 2014 Fanisi Capital 

Ltd

Ngare Narok Meat 

Industries Ltd

USD 2.5 million Meat 

processing

PE Kenya Fanisi Capital Ltd has announced a KES 220 million (USD 2.5m) 

investment in Ngare Narok Meat Industries Ltd. The funds will be 

used to finance the Rumuruti-based meat processor’s expansion 

into value-added products and utilisation of abattoir by-products.

26th August 2014 Montero Mining 

and Exploration 

Ltd

Hulager General 

Import and Export 

plc

Mining Farmout Ethiopia Montero Mining and Exploration Ltd has entered into a binding 

agreement with Hulager General Import and Export plc, an 

Ethiopian company, to acquire up to an 80% interest in its wholly 

owned Moyale Graphite Project in Ethiopia. Under the terms of the 

binding agreement, Montero immediately earns a 51% interest in 

the Project. Montero may earn a further 29% interest by 

completing a Feasibility study within 3 years to a maximum 

expenditure of USD 10 million.

28th August 2014 Kibo Fund TBL Mirror Fund & 

International 

Medical Group

Healthcare Secondary 

buyout

Uganda Private equity firm TBL Mirror Fund announced their exit from 

International Medical Group (IMG) in Kampala through a strategic 

sale to The Kibo Fund from Mauritius. International Medical Group 

comprises of three companies; International Hospital Kampala, 

International Medical Centres and International Air Ambulance. 

TBL Mirror Fund and Kibo Fund invested in IMG in January 2012. 

The transaction marks the first full equity exit for TBL Mirror Fund. 

1st September 2014 Bharti Airtel Ltd 

& Safaricom Ltd 

Essar Capital Ltd USD 120 million Telecoms M&A Kenya Essar Capital Ltd, part of India's Essar conglomerate, which 

operates under the brand name "yuMobile" announced it had 

signed binding agreements with Bharti Airtel Ltd and Safaricom Ltd 

to sell its telecoms business in Kenya for c. USD 120 million. Under 

the agreements, Safaricom will take over Essar Telecom Kenya 

Ltd's network, IT and office infrastructure, while Bharti Airtel will 

acquire its subscribers. Safaricom's shareholders have already 

approved the joint bid. The deal received conditional approval 

from Kenya's telecoms regulator in March this year.

9th September 2014 Catalyst 

Principal 

Partners & 

ACBC

Mimosa Pharmacy Healthcare PE Kenya Private equity firm Catalyst Principal Partners has bought a stake in 

Mimosa Pharmacy, a retail drugs store chain, in the first local 

investment by the investor. Catalyst said it made the investment 

jointly with Africa Chemist and Beauty Care (ACBC), a Mauritius-

based pharmaceutical chain. The private equity firm, however, 

said the stake is a mix of equity and debt. The company will use 

the funds for expansion and to upgrade their stores. Mimosa has 

six stores and targets the high-end market.

17th September 2014 Prudential Plc Shield Assurance KES 1.5 billion 

(USD 16.5 million)

Insurance M&A Kenya British multinational life insurance and financial services company 

Prudential Plc has acquired Shield Assurance in a KES 1.5 billion 

investment as it seeks a toehold in East Africa. The UK firm bought 

the insurer from the troubled Blue Shield Group (under statutory 

management ) after a year of scouting for a life insurer. Kenya is 

the second African market that Prudential has set up shop in, the 

first being Ghana where it bought Express Life earlier in the year.
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British insurance firm buys Blue Shield arm Assurance

Prudential Plc, one of the world’s largest insurance firms, has acquired Shield Assurance in a KES 1.5 billion investment as it
seeks a toehold in East Africa. The UK firm bought the insurer from the troubled Blue Shield Group (under statutory
management) after a year of scouting for a life insurer. The company’s expansion to Kenya and the region targets the young
population whose income is growing, but has a low uptake of insurance. Regulators say despite the low penetration, the local
insurance industry is growing fast and highly profitable compared to other emerging and frontier markets. Kenya’s life
insurance penetration stood at 1.2% as at the end of 2013 which is lower than South Africa that had a 12.7 % penetration rate.
The estimated annual growth rate for the sector by the regulator is 20%. Kenya is the second African market that Prudential has
set up shop in, the first being Ghana where it bought Express Life earlier in the year.

(Source: Business Daily, BC Research)

Gas discoveries fuel investments in East Africa

Significant gas discoveries in Tanzania and Mozambique have put East Africa in the global spotlight, according to DHL’s
executive. Steve Harley, president of energy sector at DHL, said that while Angola and Nigeria have always been the most
notable producers within the SSA region, oil & gas activities in East Africa are now creating a stir amongst global exploration
companies and potential investors. Oil discoveries in Uganda and Kenya have also added to the excitement in the sector as new
players look to enter these markets, including some of the largest independent and international oil companies, otherwise
known as the super majors, who are now also witnessing the potential in this region. .

Other than exploration companies, we are also seeing investment by oil and gas service providers. Hunting Plc (HTG), a U.K. oil
services provider, announced that it will open servicing and repair centers in Mozambique and Tanzania so as to cater for
explorers that have expanded off East African shores. Hunting this year also set up a Kenya partnership, taking a 60 percent
stake.

(Source: Bloomberg, BC Research)

Tullow plans more drilling after new discoveries

Explorer Tullow Oil says it plans to drill more wells in an expanded acreage over the next two years, spurred by a string of
successes achieved in the northern Kenya blocks. The UK firm said its Etom-1 exploration well on Block 13T had encountered
about 10 metres of oil, enough to warrant further drilling. Drilling of the first well is expected to take place in the course of
September. The firm said two other wells are expected to be drilled by the end of the year in Kerio Basin (Epir-1) and North
Turkana (Engomo-1).

The success of Tullow Oil has and will continue to encourage other explorers to proceed with seismic studies and drilling of wells
within the Northern Kenya. Companies have also been raising funds to fund exploration on their blocks by selling stakes and
shares.

(Source: Business Daily, BC Research)

East Africa’s banking and insurance sectors have recorded the highest number of deals this year to date. The high growth and
continued penetration of financial services in the region are expected to keep the returns in this sector higher than in many
other sectors of the economy in the medium term. We expect a fewmore deals to be announced before the close of the year.

CIC Insurance posts a 67 pct increase in 1H14 pre-tax profit to KES 154.4m

Kenya's CIC Insurance announced a 67% percent jump in profit before tax for the first half of this year to KES 154 million (USD
1.75 million) due to an expansion in new premiums and investment income. The insurer, in which Co-operative Bank is the
single largest shareholder, recorded a 26% rise in gross premiums during the six months to the end of June from a year earlier
to stand at KES 5.9 billion.

(Source: Reuters, Company Filing, BC Research)

CIC Insurance posted a 67.2% y/y increase in pre-tax profit to KES 154.4m as the group EPS rose to KES 0.06 (1H13 KES 0.02).
The increase in earnings was attributed to expansion in net premiums and investment income. The insurer gross premiums rose
25.7% y/y to KES 5.9bn due to acquisition of new business, while investment income remained flat at KES 538.7m (+0.2%y/y).
However, net claims grew faster than growth in premiums after rising 32.5% y/y. Operating expenses, increased 19.3% y/y to
KES 1.8bn which was largely attributed to business growth. Management highlighted, the groups regional expansion, micro
insurance and new channels of distribution as strategies expected to sustain the insurer’s growth momentum.
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NSE share sale oversubscribed 663 pct

Investors who subscribed to the recent NSE’s IPO were guaranteed 500 shares only and additional shares were allocated on pro
rata basis in multiples of 100 shares following an oversubscription of 663%. The NSE said investors applied for 504,189,700
new shares worth KES 4.8bn against the target of KES 627m. The shares were offered at a price of KES 9.50 each and were listed
on the bourse on 9th September. The share price has since nearly tripled to close at KES 25 per share as at 19th September
(163% capital gain). According to the NSE, the level of oversubscription in the IPO is the highest in themarket’s 50 year history,
eclipsing that of Eveready at 900%.

Stockbrokers are the main winners as the NSE share price continues to rise as investor demand for the stock remains high.
Amongst the gainers are collapsed dealers whose shares are targeted by the Capital Markets Authority for compensating clients,
mainly the National Social Security Fund that has lost billions to brokers. However, at this price level it is expected that most
investorswho participated in the IPO will start profiting taking which might bring down the share price in the coming days.

(Source: Business Daily, BC Research)

Five hotel chains eye Nairobi as demand for rooms increases

Kenya is set to host five newmedium-size hotels offering additional 704 hotel rooms to cater for growing demand for travel and
accommodation in the country. This comes on the back of increasing interest by international hotel brands seeking to set base
in Nairobi. A report by W Hospitality Group, a member of Hotel Partners Africa shows the hotels will be put up in various parts
of the city in the course of this year at an estimated cost of KES 7bn. Some of the new hotels are Radisson Hotel, a new Tribe
hotel and Ole Sereni, among others.

With the development of these new hotels, the increase in number of hotel rooms in Nairobi is expected to meet the increasing
demand from local and international business and leisure travellers in the country, and these investments point to the
confidence that investors have in Kenya’s economy despite the insecurity concerns.

(Source: Bloomberg, BC Research)

Weetabix to double Nairobi capacity

Weetabix East Africa Ltd is set to invest over KES 200m in the expansion of its Nairobi factory, the UK-owned cereal maker
announced. The investment will increase the factory’s production capacity from the current 1,800 tonnes per annum to 3,600
tonnes by April 2015 as the cereal maker looks to extend their market share to other regional countries. The firm, which is a
fully-owned subsidiary of the UK’s Weetabix Cereal Company, manufactures Weetabix minis, Weetos, Fruit and Fibre,
Branflakes and Oatibix. It says demand for cereals in the region has gone up to 8,500 tonnes from 1,500 tonnes a day. Weetabix
East Africa manufacturing outlet in Nairobi supplies the Kenyan market and also exports to Tanzania, Uganda, Rwanda, South
Sudan, and Burundi. The expansion will be financed by the British parent firm.

(Source: Bloomberg, BC Research)

NSE climbs to six-year high in rush for blue chips

The Nairobi Securities Exchange (NSE) has risen to a 6-year high driven by foreign interest in key stocks over the past month,
analysts said. The NSE 20 Share index has climbed to 5,163 points (as at 3rd September 2014) representing the highest level
since the beginning of July 2008 while the NSE All Share index (NASI) is at an all-time high of 160.24 points. Large caps of the 20
Share index have been among the top gainers in August when the stock market held above the key 5,000 point mark. The gain
by the two indices indicates the upturn is fairly spread across all share categories. Since the beginning of August, the NSE 20
index has gained 4.5%, while the NASI is up 4.3%. The All Share index year-to-date gains stand at 17%. Over the past three
years the NASI has gained 115%, leaving the equitiesmarket ahead of other investment classes in returns over the period.

The rise of the index has been helped by local investors shifting into equities from bonds following increased liquidity coming
from payments from short-term government treasuries, and low yields on the short term treasuries . Yields on the 91-day
Treasury bill look unattractive at around 8.6%, barely above inflation at 8.36%. Economic growth is also making shares more
attractive by boosting corporate profits. The government forecasts Kenya's economy will grow 5.8 percent this year, up from a
4.7% expansion last year.

(Source: Business Daily, BC Research)

Mwangi named Old Mutual chief executive

Old Mutual Kenya has hired outgoing NSE boss Peter Mwangi as chief executive, adding to a growing list of market
intermediaries that have tapped former CEOs of the bourse. The Johannesburg Stock Exchange-listed financial services group
recently announced the hiring of Mr Mwangi effective October 1. The appointment hands Mr Mwangi a smooth career landing,
given that his second and final three-year term at the NSE was due to end on November 24. The move marks a career climb for
Mr Mwangi who will be in charge of OldMutual’s KES 30bn assets under management, compared to the NSE’s assets worth KES
1.14bn as at December 2013. Old Mutual said it is banking on MrMwangi’s experience in the corporate sector to drive uptake of
insurance and deepen banking services through small loans to small and micro enterprises.

(Source: Business Daily, BC Research)

Mr Mwangi finishes a positive career at NSE, culminating in a very successful IPO. We will watch his progress at Old Mutual
with great interest.
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Uganda: Review of mining laws begins

In an attempt to boost investment in the mining sector, the Ministry of Energy and Mineral Development has started a review of
mining laws governing the industry. The existing laws are the Mineral Policy, which was established in 2001, the Mining Act
2003 and the attendant regulations established in 2004. According to the ministry, the move is meant to modify or get rid of
clauses in the law book that renders investment in the mineral industry unattractive. In a press statement issued by the
ministry, the process of revising the mining laws is informed by the desire to attract high worth capital to establish a modern
and viablemining industry.

This proposed review of legislation will increase investor interest in the mining sector in the country as investors demand to
expand operations in a more predictable environment.

(Source: Daily Monitor, BC Research)

Tanzania readies Rules to open stock market to foreigners

Tanzania is reviewing proposals by the country’s stock market regulator to scrap limits on foreign share ownership, providing a
further spur to Africa’s best-performing equities gauge. Plans by the Capital Markets and Securities Authority to change rules
that cap foreign holdings of listed companies to 60 pc. are with Tanzania’s Finance Ministry with the amendments expected to
be implemented by the end of 2014. The 11-member Tanzania Share Index gained 50p.c YTD, the most among 17 African
gauges tracked by Bloomberg. Presently foreign investors account for about 23 pc. of turnover (YTD USD 68m vs. FY13 USD
150m).

Liberalized rules on equity caps to allow for greater foreign participation in the market, we expect to positively impact market
growth in terms of liquidity and capital availability. Hence, making the bourse attractive to both issuers as well as investors in
the long term. If adopted the move will also weigh in positively on the Exchange’s ambition to achieve a market cap to GDP of 50
pc. by 2017 against 6.4 pc presently. Dar es salaam stock exchange has a market capitalization USD 7.2bn.

(Source: Bloomberg, BC Research)

Coca Cola to invest USD 5bn in Africa

The Coca-Cola company and its African bottling partners announced during the US-Africa Leaders’ Summit that it will be
investing USD5 billion in Kenya, Ethiopia and Tanzania as it seeks to diversify its business to caffeinated products and fresh
juices in Africa, while offsetting the slowing growth of soda sales in other markets. The investment is to be made over the next
six years, increasing its total announced investments in Africa to USD 17 billion from 2010 to 2020. Part of the funds will be
used to boost tea production in Kenya, in collaboration with Finlay Tea Solutions. Coca Cola has also signed a letter of intent to
launch Source Africa — an initiative to source ingredients for its products from the continent in partnership with the New
Alliance for Food Security and Nutrition and Grow Africa.

While other markets have reached maturity hence offering slow or no growth for Coca-cola, African markets for carbonated
drinks are growing steadily, with the Kenyan Market having recorded a 6.4% increase in production of carbonated drinks from
2013 to 2014. The investment by Coca-Cola is expected to enable it to exploit this growth and hence boost it’s financial
performance.

(Source: Daily Nation, BC Research)

Britam's half-year profit leaps 31 pct

Kenya's British American achieved a 31% jump in pre-tax profit in the 6 months to the end of June 2014. Pre-tax profit grew to
KES 3bn (USD 34m) as the group's total assets swelled 28.3% to KES 55.2 bn. The company had, in May, raised KES 6bn through
a bond issue to fund expansion in Kenya and in neighbouring countries.

Britam announced good half year financial results which were supported by strong growth in it’s insurance and asset
management business. The good performance of Britam is expected to buoy the performance of it’s shares in the securities
exchange.

(Source: Daily Nation, BC Research)

Micro-lender K-Rep Bank records 99pct profit rise to KES 120m

K-Rep Bank has posted a 99% increase in after-tax profit for the first 6 months of 2014. The micro-lender recorded KES 120.3m
after-tax profit for the half year to June, up from KES 60.6m posted over a similar period last year, riding on a rise in interest
and non-interest income. Total non-interest income for the period under review grew 76% to KES 161.7m, from KES 91.9m
during a similar period in 2013. Net interest income increased to KES 394.8m, a 31% growth, from KES 300.7m, thanks to a
jump in lending activities. Loans increased to KES 561m from KES 378.3m. The customer deposits more than doubled to KES
146.9m from KES 77.3m in 2013, indicating the lender’s growing customer base. The lender’s book value, a measure of assets
less liabilities, now stands at KES 2bn— having grown by 25% fromKES 1.6bn during a similar period last year.

K-Rep bank recently embarked on active marketing to grow its customer base which has helped it grow its loan book hence the
growth in interest income. This growth is expected to remain sustainable as the increase in customer deposits signals a high
quality customer base, who are expected to support the growth of the Bank. Investment firm Centum is set to acquire a
controlling stake (67.54 % up from the current 1.66%) in K-Rep Bank before the year end.

(Source: Business Daily, BC Research)
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Camac completes USD 270m placement and receives clearance for oil exploration in Kenya

Johannesburg and New York-listed oil explore, Camac Energy on announced that its USD 270-million private placement with
the South African Public Investment Corporation (PIC) has been completed. Last year, Camac entered into a definitive
agreement with the PIC for the equity investment through a private placement of 376.88-million shares, representing a 30%
stake in the independent oil and gas exploration and production company. Meanwhile, the group continued its onshore and
offshore exploration activities across Africa. CAMAC Energy, said CAMAC Energy Kenya had granted seismic contracts for the
acquisition of 2D seismic surveys on Block L1B onshore Kenya and partly offshore Kenya. The objectives of the seismic surveys
were to identify the geologic prospect elements that could lead to a commercial hydrocarbon discovery and meet the
obligations of the work program.

(Source: Miningweekly, BC Research)

Umeme raises dividend pay despite 20 pct drop in profit

NSE-listed Ugandan electricity company Umeme’s half-year net earnings dipped by a fifth weighed down by mounting foreign
exchange losses and increased repair and maintenance costs. Umeme is primarily listed on the Uganda Securities Exchange
(USE). The power company, which is Uganda’s sole electricity retailer, said net profit stood at UGX 38.2 billion (USD 12.3
million) in the six months to June compared to UGX 47.3 billion (USD 17.7 million) the previous year, a drop of 19.2 per cent.
The company, however, sought to appease shareholders with an interim dividend of UGX 9.40. It paid an initial dividend of UGX
8.00 in the first half of last year. According to the company, the reduction was driven by an increase in repairs and maintenance
costs and foreign exchange losses. The dividend windfall comes as good news to investors who bought into Umeme in June
after London based PE firm Actis sold two-thirds of its shareholding in the power retailer.

Umeme Limited announced its 1H 2014 results reporting a 19.1% y/y decline in PAT (EPS of UGX 23.57). The decline in
earnings was mainly attributed to lower EBITDA margin of 17.3% (-82bps y/y, +339bp h/h) from higher opex (+13.9% y/y, -
6.0% h/h) owing to higher maintenance expenses (UGX 13.5bn; +101.5% y/y) and unrealized forex losses (UGX 7.0bn). However,
EBITDA growth improved h/h by 20.5% (-1.3% y/y) from continued capex spending USD 47.0m, representing 24.4% (+14.2%
y/y, +4.0% h/h) of revenues with an undepreciated asset base at USD 207.0m. Umeme declared a DPS of UGX 9.40 (vs. 1H13 DPS
of UGX 8.00) with book closure set on 1st December 2014. In 2H 2013, Umeme secured long term and working capital financing
of USD 190.0m (at 6-month US Libor +5%). Consequently, in 1H 2014, the firm’s debt/equity ratio increased to 68.0% (from
19.0% in 1H 2013 and 31.9% in 2H 2013). Net finance costs also increased (+104.4% h/h, +19.4% y/y) as a result. With a
medium term capex target of USD 440.0m, we expect this ratio to continue increasing going forward, given a 50.0% dividend
payout policy will weigh down on retained earnings. Moreover, Umeme’s debt/EBITDA in 1H 2014 weakened to 2.4x vs. 0.6x in
1H 2013 and 1.3x in 2H 2013.

(Source: Company Filling, BC Research)

As exploration companies seek to raise funds through the capital market we believe that the Growth Enterprise Market Segment
of the Nairobi Securities Exchange provides the only platform these companies need to not only raise capital but also to raise
their profile and reduce political and social risk through a primary listing or a secondary listing.

Rwanda Sees Lower Yields in Biggest Sale of 5-Year Bonds

Rwanda sold a record amount of five-year local-currency bonds as the government of East Africa’s fastest-expanding economy
sought to lower borrowing costs by taking advantage of burgeoning investor demand. It sold the RWF 15 billion (USD 22
million) of notes which were expected to have a coupon of between the 11.65% Rwanda paid for RWF 12.5 billion of 3-year
securities sold in February and the 12.25% rate on RWF 15 billion of 5-year notes issued by the IFC in May. The RWF 15 billion
oversubscribed by 232% with the bond's final price being 12% with a coupon rate of 11.875%. It has since been listed at the
Rwanda Stock Exchange (RSE). Rwanda’s dollar-denominated bonds returned 14% this year, compared with 17% for Zambia,
the continent’s best-performing debt in 2014, according to Bloomberg indexes.

According to Vimal Parmar, head of research at Burbidge Capital, the main attraction is that they are using the money for
development of infrastructure projects that give returns, hence Investors seeking diversification in the African market will buy
Rwanda’s debt. Rwanda may sell as much as USD 1 billion of debt next year to fund upgrades at the airport in the capital, Kigali,
develop a geothermal plant and feed an expansion the IMF predicts at 7.5% this year compared with 6.3% for Kenya, East
Africa’s largest economy.

(Source: Daily Monitor, BC Research)
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Events Date Venue Theme

Property Investor Africa 

Summit 2014

19 September 

2014

Grange Tower Bridge Hotel,                                                        

London, UK

Themed Investing in Africa, the summit will bring together distinguished leaders and policy-makers 

from the EU, Africa, Asia and the Middle East, will analyzes the prospects of the African emerging 

economy. They will also cover market trends, share industry experience, engage in insightful debate 

and will highlight where the best opportunities and challenges lie. A key focus area is the recent 

proven discovery of oil and gas on the continent, as well as the formalizing of its banking sector.

Africa Hotel Investment Forum 29 Sept. - 1 Oct. 

2014

Sheraton Hotel,                                                                                                       

Addis Ababa, Ethiopia

AHIF brings together top-level executives from all areas of the industry including investors, hotel 

owners, financiers, developers, brands, operators, lawyers, advisors, architects and senior 

government officials. AHIF moves around Africa exploring new emerging countries and provides a 

platform for education, networking and insight into country investment opportunities.

Mineral Wealth Conference 

2014

1 - 2 October                                                                 

2014

Sheraton Kampala Hotel,                                                                                                       

Kampala, Uganda

The Mineral Wealth Conference is one of East Africa’s prevalent principal mining events in the region. 

It plays a critical role in creating opportunities for Uganda’s domestic and international mining 

interests.The 3rd conference, MWC2014 will be under the theme: “Uganda’s Transformation: A New 

Era in mining”.

3rd East Africa Oil and Gas 

Summit & Exhibition

15 - 17 October

Kenyatta International Convention 

Centre (KICC),                                                    

Nairobi, Kenya

The 3rd East Africa Oil and Gas Summit (EAOGS) will build on the success of the 2013 Summit which 

welcomed over 350 delegates from 200 regional and international companies and 30 different 

countries. In 2014 this prestigious, government-led summit and exhibition will once again provide a 

platform for East African ministries and the National Oil companies to engage with international and 

local investors to examine the vast opportunities across East Africa.

Mining Business & Investment 

Conference

16 - 17 October 

2014 Safari Park Hotel,                                                              

Nairobi, Kenya

This strategic conference will be led by crucial investors in the industry to share their knowledge on 

solutions that cut across the energy, infrastructure & financing challenges in the industry. MBI Eastern 

Africa is now the platform that holistically represents the entire Eastern Africans Mining region.

The Global African Investment 

Summit

20 - 21 October 

2014

The Savoy Hotel,                                                                                   

London, UK

The Global African Investment Summit is a platform run in partnership with 4 African state houses and 

to stimulate global private sector investment into African energy, mining, agriculture and 

infrastructure projects. The event will provide a platform for African governments to discuss the 

competitive nature of their economies for investment with the global private sector. The event will 

focus on ministers promoting bankable projects which carry high return potential to the global private 

sector investment community.

The East African Business 

Summit

22 - 24 October 

2014

Kigali, Rwanda

East Africa Business Summit was established in 2002 as a joint initiative of Citibank, Deloitte, KPMG, 

Nation Media Group, PwC and The Serena Hotels. The two-day summit, with the theme Positioning 

East Africa for Inclusive Prosperity in 2020 and beyond, will bring together over 100 top CEOs, 

financiers and government representatives to address wide-ranging development issues affecting the 

region.

The 8th Annual Powering Africa 

Finance Options 

30 - 31 October 

2014

Vineyard Hotel & Spa,                                                         

Cape Town, SA

The 8th Annual Powering Africa Finance Options Meeting is an executive briefing designed for CEOs 

and senior-level directors active in the energy, finance and consulting sectors and involved in the 

financing of projects across Africa.  The meeting will get to the heart of the issues and opportunities 

surrounding project finance, allowing participants to directly engage with key decision-makers over 

the course of the concentrated 2 day retreat.

21st Africa Oil Week 3 - 7 November 

2014

Cape Town, South Africa

The world’s longest-established Conference dedicated to Africa's upstream industry. It features: 

Africa's Giant Plays & Opportunities, Young Professionals In Oil & Gas Program, Leading Corporate 

Players In Africa, Governement roadshows,  18th Annual Board Awards, Key Players In Africa's 

Hydrocarbons, Global Women In Africa Business Breakfast, New Frontier Openings, Dinners and 

Networking Receptions among others.

ASEA 2014 Conference 23 - 26 November 

2014

Diani, Kenya

This year’s theme will be, Africa On The Rise: Strengthening The Capital Markets Ecosystem To Fuel 

Economic Growth. It is a forum to highlight relevant issues relating to African financial markets and 

global financial trends. This is an important opportunity for players in African Stock Markets to come 

together, debate and suggest solutions for the issues that characterize the African Stock Markets.

SuperReturn Africa 2014 2 - 4 December 

2014 The Westin,                                                                                      

Cape Town, SA

Attendees at SuperReturn Africa come from around the world and include the region's leading fund 

managers and LPs including, pension funds, DFIs, insurance firms, SWFs, endowments and 

foundations.

Africa Financial Services 

Investment Conference 

12 - 13 May                                                   

2015

Hilton Metropole,                                                                                                   

Brighton, UK

The objective of the Africa Financial Services Investment Conference is to increase investment into 

Africa’s financial services sector by bringing listed, and unlisted financial services companies from 

across Africa together with debt and equity institutional investors, and other interested parties. The 

2015 is likely to attract substantial numbers of companies as the event is rapidly becoming a key event 

for African financial service companies.
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